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It’s important to spread your investments across different asset classes
One of the easiest ways you can manage risk to help reach your investment goals is to take advantage of diversification 
opportunities through exposure to different asset classes, geographical markets and industries.

Financial markets around the world do not always move in step with one another. At various points in the market cycle, 
different types of investments or asset classes – such as cash, fixed income and equities – will have varying performance. 
Performance varies because asset classes in different regions can respond differently to economic and market-based 
influences, including inflation, the outlook for corporate earnings and the direction of interest rates. 

A strong case for diversifying your investment portfolio
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All returns are total returns in Canadian dollars, unless otherwise noted. 
Source: RBC Global Asset Management Inc. as of December 31, 2022. Balanced Portfolio represented by 2% Cash, 38% Fixed Income (Canadian Bonds), 15% 
Canadian Equities, 25% U.S. Equities, 15% International Equities and 5% Emerging Market Equities.

Diversifying your investments is one of the best ways to protect and grow your assets.
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Principles of successful investing: Diversify your portfolio

Diversifying fixed income is just as important
Fixed income securities are issued by many different entities – various levels of government, domestic and global corporations – 
and can vary widely in terms of their risk and return characteristics. no single fixed income category has led performance all  
of the time, so it’s important to include a broad cross-section of securities in your portfolio.

By holding a combination of fixed income investments in your portfolio, you can prepare for the risks and take advantage of the 
opportunities that exist across global markets.

No single fixed income type leads the market every year 
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All returns are total returns in Canadian dollars, unless otherwise noted. *C$ Hedged. 
Source: RBC Global Asset Management Inc. as of December 31, 2022.

Diversifying your portfolio is one of the five principles of successful investing. Speak with your advisor today 
about how you can put these investment principles into practice to meet your long-term financial goals.
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An investment cannot be made directly into an index. The above does not reflect transaction costs, investment management fees 
or taxes. If such costs and fees were reflected, returns would be lower. Past performance is not a guarantee of future results.
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upon for providing such advice. RBC GAM takes reasonable steps to provide up-to-date, accurate and reliable information, and 
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and its affiliates assume no responsibility for any errors or omissions or for any loss or damage suffered. RBC GAM reserves the 
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