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Even the good years have dark days
62% of years have 10% drawdown or more
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Source: Bloomberg & Morningstar Direct. Performance reflective of S&P/TSX Composite Index, denoted in Canadian dollars. Performance data as of December 31, 2020. An
investment cannot be made directly into an index. The graph does not reflect transaction costs, investment management fees or taxes. If such costs and fees were reflected,

returns would be lower. Past performance is not a guarantee of future results. The peak is measured at the highest level of the index during the year and the trough is its lowest
level following the peak.
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Even the good years have dark days
71% of years have 10% drawdown or more

S&P 500 Index
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Source: Bloomberg & Morningstar Direct. Performance reflective of S&P 500 TR Index, denoted in Canadian dollars. Data as of December 31, 2020. An investment cannot be made
directly into an index. The graph does not reflect transaction costs, investment management fees or taxes. If such costs and fees were reflected, returns would be lower. Past
performance is not a guarantee of future results. The peak is measured at the highest level of the index during the year and the trough is its lowest level following the peak.
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Monthly returns of the S&P 500
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Monthly Returns in the S&P 500 TR (USD) Index since January 1990.
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Economies have transitioned from “Recession” to “Start of cycle” to

tentative “Early cycle”

U.S. business cycle scorecard
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Allocation to each stage of cycle
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Early cycle Mid cycle
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Note: As at 10/29/2020. Darkness of shading indicates the w eight given to each input for each phase of the business cycle.

Source: RBC GAM
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Disclosure

This information has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. It is not intended to provide legal,
accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC GAM takes reasonable steps to provide up-to-date,
accurate and reliable information, and believes the information to be so when printed. Past performance is no guarantee of future results. Interest rates, market conditions, tax rulings and
other investment factors are subject to rapid change which may materially impact analysis that is included in this document. You should consult with your advisor before taking any action
based upon the information contained in this document. RBC GAM reserves the right at any time and without notice to change, amend or cease publication of the information.

Any investment and economic outlook information contained in this report has been compiled by RBC GAM from various sources. Information obtained from third parties is believed to be
reliable, but no representation or warranty, express or implied, is made by RBC GAM, its affiliates or any other person as to its accuracy, completeness or correctness. RBC GAM and its
affiliates assume no responsibility for any errors or omissions.
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This report may contain forward-looking statements. The words “may,” “could,” “should,” “would,” “suspect,” “outlook,” “believe,” “plan,” “anticipate,” “estimate,” “expect,” “intend,”
“forecast,” “objective” and similar expressions are intended to identify forward-looking statements. Forward-looking statements are not guarantees of future performance. Forward-looking
statements involve inherent risks and uncertainties, both about the Fund and general economic factors, so it is possible that predictions, forecasts, projections and other forward-looking
statements will not be achieved. We caution you not to place undue reliance on these statements as a number of important factors could cause actual events or results to differ materially
from those expressed or implied in any forward-looking statement made in relation to the Fund. These factors include, but are not limited to, general economic, political and market factors
in Canada, the United States and internationally, interest and foreign exchange rates, global equity and capital markets, business competition, technological changes, changes in laws and
regulations, judicial or regulatory judgments, legal proceedings and catastrophic events. The above list of important factors that may affect future results is not exhaustive. Before making
any investment decisions, we encourage you to consider these and other factors.
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