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Asset class diversification 
Striking an appropriate balance between growth and stability
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Balanced Portfolio represented by 2% Cash, 38% Fixed Income (Canadian bonds), 15% Canadian Equities, 25% U.S. Equities, 15% International Equities and 5% 
Emerging Market Equities.

An investment cannot be made directly into an index. The above does not reflect transaction costs, investment management fees or taxes. If such costs and 
fees were reflected, returns would be lower. Past performance is not a guarantee of future results.
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Asset class diversification

No one can reliably predict how a particular asset class will perform in any given 
year. Financial markets do not move in concert with one another; individual asset 
classes (cash, fixed income and equities) will perform differently in any given year 
and at any time one asset class may be leading the market while others lag.

Markets will always go up and down in the short term. Investing in a balanced 
portfolio of equites, fixed income and cash offers the potential for an investment 
experience that is more stable. Assets that increase in value can compensate for 
others that may be standing still or decreasing, thereby helping to reduce risk and 
smooth out the returns in a balanced portfolio over the long term.

Your advisor can review your individual investment goals to help you establish the right asset mix based on your needs.


