iShares.

From shifting markets to changing client needs, and an ever-expanding toolkit, portfolio construction has become
more nuanced than ever. Drawing on the research and practitioner insights from our Portfolio Consulting Services
(PCS) in 2025, this summary highlights key portfolio construction trends and their potential implications, offering
advisors a focused view on how portfolio implementation is adapting in today’s evolving market environment.

Portfolio construction trends by the numbers!
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Portfolio level takeaways

» Outsourcing portfolio construction: Advisor portfolios increasingly reflect outsourced portfolio management,
with roughly 80% allocated to managed vehicles such as ETFs, mutual funds, and other managed strategies —
across both active and index approaches — supporting scalability and operational efficiency.

» Greater use of active management, especially in fixed income: Advisors continue to pair low-cost index
strategies with active management, with more pronounced use of active funds in fixed income portfolios. This
is reflected in higher fees per unit of risk in fixed income, alongside a focus on duration management and
investment-grade credit exposure.

» Broader asset allocation incorporating alternatives: Alternatives usage continues to expand, with six in ten
portfolios holding alternatives and an average allocation of approximately 13%, highlighting the growing role
of alternatives within diversified portfolio construction across risk profiles.

Figure 1 - Average Portfolios at a glance!
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Portfolio weight

Figure 2: Regional breakdown compared against a global neutral benchmark portfolio?
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Figure 5: Increased duration as shorter Figure 6: Average bond contribution to
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To learn more, please contact your RBC iShares Representative

1 The analysis contained in this report was performed based on portfolios that were shared with BlackRock by advisors during a consultation with Portfolio
Consulting Services (PCS). BlackRock does not share individual advisor information or data/characteristics of individual portfolios. All portfolio data
collected is presented in aggregate. We should note that the portfolios analyzed represent a subset of the industry, and not its entirety. As such, there may be
certain biases present in the data that reflect the advisors who choose to work with BlackRock to analyze their portfolios.

Source: BlackRock as of December 31, 2025. Based on BlackRock's analysis of over 300 advisor portfolios in 2025. The portfolio allocations are based of
capital allocation by percent. MER includes all management fees and GST/HST paid by the fund for the period, and includes the fund’s proportionate share
of the MER, if any, of any underlying fund in which the fund has invested. Active risk was calculated using the specific benchmarks for each client
engagement. The definitions of these average portfalios are below: Average Equity Portfolio: Holds at least 80% equity securities. Average Fixed Income
Portfolio: Holds at least 80% fixed income securities. Average Balanced Portfolio: Holds over 20% equity and over 20% fixed income securities.

2Source: BlackRock as of December 31, 2025. iShares Core Equity ETF Portfolio (XEQT) ) was used as a reference for the global equity market exposures.
Allocations are subject to change.

3 Source: BlackRock as of December 31, 2025.

“Source: BlackRock as of December 31, 2025. Yield to maturity (YTM) of individual bonds is the discount rate that equates the present value of a bond's
cash flows with its market price (including accrued interest). YTM of a fund is the weighted average YTM of the underlying holdings, gross of fees and
expenses. Management fee as disclosed in the fund’s most recent prospectus or ETF summary document/fund fact sheet. 12m Trailing Yield (TTM): The
yield an investor would have received if they had held the portfolio over the last twelve months assuming the most recent NAV. The 12-month trailing yield is
calculated by summing any income distributions over the past twelve months and dividing by the portfolio NAV from the as-of date. This figure is net of
management fees and other fund expenses.

5Source: Preqin Pro June 2025 Investor Survey, BlackRock. 202 7F’ is an estimated figure derived by extending the prior three-year trend to 2027.

Publication date: February 6, 2026. Investing involves risk, including possible loss of principal.

The RBC iShares alliance includes RBC ETFs managed by RBC Global Asset Management Inc. and iShares ETFs managed by BlackRock Asset Management
Canada Limited ("BlackRock Canada"). Commissions, trailing commissions, management fees and expenses all may be associated with investing in exchange-
traded funds (ETFs). Please read the relevant prospectus before investing. ETFs are not guaranteed, their values change frequently and past performance may
not be repeated. Tax, investment and all other decisions should be made, as appropriate, only with guidance from a qualified professional.

The iShares ETFs are not connected, sponsored, endorsed, issued, sold or promoted by Bloomberg Finance L.P. and its affiliates, including Bloomberg Index
Services, Limited (“Bloomberg”), Cohen & Steers Capital Management Inc., London Stock Exchange Group plc and its group undertakings (“LSE Group”, ICE
Data Indices, LLC., ICE Benchmark Administration Limited, Jantzi Research Inc., Markit Indices Limited, Morningstar, Inc., MSCI Inc., MSCI ESG Research and
Bloomberg, NASDAQ OMX Group Inc., NYSE FactSet or S&P Dow Jones Indices LLC. ("S&P”). None of these companies make any representation regarding the
advisability of investing in the iShares ETFs. BlackRock Asset Management Canada Limited is not affiliated with the companies listed above. The Prospectus
contains a more detailed description of the limited relationship the companies have with BlackRock Asset Management Canada Limited and any related ETFs.

®/TM Trademark(s) of Royal Bank of Canada. Used under licence. ISHARES s a registered trademark of BlackRock, Inc., or its affiliates. Used under licence.
© 2026 BlackRock Asset Management Canada Limited and RBC Global Asset Management Inc. All rights reserved.
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